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Regulatory Requirements

FAR 52.216-7 Allowable Cost and Payment clause: 

• Applies to solicitations and contracts when a cost-
reimbursement contract or a time-and-materials contract (other 
than a contract for a commercial product or commercial 
service) is contemplated.

• Permits billings of indirect costs based on provisional rates

• Requires submission of final indirect cost pools and allocation 
bases in accordance with FAR Subpart 42.7

•  Requires incurred cost proposal to be submitted to 
Contracting Officer (or cognizant Federal agency official) and 
auditor within the 6-month period following the expiration of 
each of its fiscal years.
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Developing An Incurred Cost Proposal 
Checklist
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FAR:

• 52.216-7   Allow Cost and Payment

• 42.7          Indirect Cost Rates

• 31.2          Contracts with Commercial Organizations

• 31.109       Advance agreements.

Other Guidance:

• DCAA Contract Audit Manual

• A Guide for Indirect Cost Determination (Department 

of Labor)

Identify the Applicable Clauses and 
Guidance



Developing An Incurred Cost Proposal 
Checklist

▪ Determine the Need for and Purpose of the 
Checklist

▪ Review Each Clauses for Actionable, 
Compliance-Related Items

▪ Review FAR Prescriptions for Actionable, 
Compliance-Related Items

▪ Review Internal and External Audit Programs and 
the Results of Previous Audit Reports
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Developing An Incurred Cost Proposal 
Checklist

❑ Identify the Need for Documentation to 
Support Compliance:
• Forms
• Workflows
• Reports
• Audits

❑ Identify Specific Actionable, Compliance-
Related Items and Audit Elements to Include 
within the Checklist

❑Identify and Review Existing Checklists 
Created by the Government

❑ Create the Checklist
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Checklist Elements

▪ Department of Labor Model

▪ DoD Incurred Cost Electronically (ICE) Model
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Checklist Elements
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▪ The DCAA (Incurred Cost Electronically) ICE is an EXCEL spreadsheet 

that provides contractors with a standard user-friendly electronic 

package to assist in preparing timely and adequate incurred cost 

submissions.

▪ Includes all schedules required for an adequate submission per FAR 

52.216-7.

▪ Updates are performed electronically and the linking feature updates 

all impacted schedules.

▪ ICE creates an inventory of electronic files that can be used in 

subsequent years to compare costs and facilitate submission 

preparation 

▪ The submission of an adequate proposal may expedite contract 

closings.



Checklist Elements
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Checklist Elements

13
JA White & Associates, Inc Proprietary



Checklist Elements
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Checklist Elements
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Checklist Elements
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Checklist Elements

17
JA White & Associates, Inc Proprietary



Checklist Elements
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Checklist Elements
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Checklist Elements

20
JA White & Associates, Inc Proprietary



Checklist Elements
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Checklist Elements
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Checklist Elements
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Checklist Elements
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Checklist Elements

25
JA White & Associates, Inc Proprietary



Checklist Elements
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Checklist Elements

27
JA White & Associates, Inc Proprietary



Common ICE Deficiencies
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▪ Signed certification not included or not signed by at least a Vice 

President or CFO (schedule N)

▪ Lack of subcontractor information (schedule J)

▪ Not all intermediate allocations disclosed (sch. D)

▪ Unallowable costs not included in G&A base (sch. E)

▪ IR&D/B&P not fully burdened (sch. B)

▪ Physically complete contracts not shown on sch. I & O 

▪ Government participation no calculated for all final indirect rates 

(schedule H-1)
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Questions?
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About Us
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As a leading Government Contracting, Compliance and Supply Chain Consulting 

firm for the last 27 years, J.A. White & Associates, Inc. combine deep functional 

industry experience with flexible engagement models. Our Subject Matter Experts 

seek to understand our client’s requirements against the current legal and 

regulatory environment, marketplace best practices and business trends.

With countless successful Business System Reviews and implementations and an 

unprecedented track record, our tailored advisory services assist the GovCon 

Community in terms of Supply Chain compliance and risk mitigation, managing 

financial risks, leveraging technology, and optimize policy and procedures for 

effective expenditures of Government funds. 

Through corporate offices in Columbia, SC, we support domestic and international 

clients, as well as  Federal, State, and local Governments. 
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Procurement Automation created by 
JA White!

For inquiries
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Schedule Your CPSR Automated 

Procurement Demo Today!

https://www.jawhite.com/cpsr-inquiry-form

Company Benefits may include:
▪ Company Savings

▪ Improved Accuracy

▪ Process Time Reduction

▪ Compliant File Documentation

https://www.jawhite.com/aboutcpsrpd
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Jeffery A. White

President and CEO

1341 Garner Lane

Columbia, SC 29210

Office: 803.414.5409

Email: jawhite@jawhite.com
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For inquiries:

info@jawhite.com

Visit us at: 

www.jawhite.com 

mailto:jawhite@jawhite.com

	Slide 1: Incurred Cost Proposal Checklist
	Slide 2
	Slide 3: Regulatory Requirements
	Slide 4: Developing An Incurred Cost Proposal Checklist
	Slide 5: Developing An Incurred Cost Proposal Checklist
	Slide 6: Developing An Incurred Cost Proposal Checklist
	Slide 7: Checklist Elements
	Slide 8
	Slide 9
	Slide 10
	Slide 11: Checklist Elements
	Slide 12: Checklist Elements
	Slide 13: Checklist Elements
	Slide 14: Checklist Elements
	Slide 15: Checklist Elements
	Slide 16: Checklist Elements
	Slide 17: Checklist Elements
	Slide 18: Checklist Elements
	Slide 19: Checklist Elements
	Slide 20: Checklist Elements
	Slide 21: Checklist Elements
	Slide 22: Checklist Elements
	Slide 23: Checklist Elements
	Slide 24: Checklist Elements
	Slide 25: Checklist Elements
	Slide 26: Checklist Elements
	Slide 27: Checklist Elements
	Slide 28: Common ICE Deficiencies
	Slide 29: Questions?
	Slide 30: About Us
	Slide 31
	Slide 32

